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Description

The mandate of Sustainable Compounders is to generate sustainable returns by
buying GOOD businesses at REASONABLE PRICES.

By good businesses we mean sustainable businesses with competitive
advantages and long runway, run by fair and e�icient management.

Most of the time such businesses don’t come cheap. However some times, owing
to ignorance, dislike, temporary hardships, human biases or institutional reasons,
prices get reasonable.

Given that we operate with only those businesses which we honestly understand,
we are many times able to pick these mispricings.

In absence of compelling opportunities the smallcase temporarily parks money in
Liquid ETFs.

Sustainable Compounders mirrors this investment approach of our Portfolio
Management Services (PMS) and leverages its in-depth and market beating
research capabilities to construct a portfolio of sustainable businesses at
reasonable prices.

Features

1.     Goal - sustainable capital appreciation over 3-5 year horizon

2.     Combination of equity shares and liquid ETFs. Weights can range from 0-100.

3.     Multicap – invest across market capitalisation and sectors

4.     Focussed – 10-25 stocks with �lexible weights.

5.     Rebalanced as needed.

6.     Recommended investment - Rs 5 lacs or more.

7.     Cancel anytime

**Book direct plan and get 20% cashback**

Disclaimer: Our PMS holds the Smallcase stocks in its and clients' portfolios.

Created by

Compound Everyday
Capital

SEBI Reg. Number

INA000017198

Subscription Type

Paid

Invest in this smallcase here

Methodology

De�ining the universe
All publicly traded companies on the National Stock Exchange of
India and Liquid ETFs are included in the universe.

Research
The smallcase leverages the in-house and market beating
research capabilities of our Portfolio Management Services (PMS)
comprising IIM MBAs and rank holder Chartered Accountants with
combined experience of over 30 years.

The stocks included in the smallcase have a signi�icant overlap
with portfolios managed under our PMS strategy.

Our research process involves private equity like intensity and
encompasses forensic study of publicly available information
including �inancials, triangulation through on ground scuttlebutt,
reverse discounted cash �low analysis, and continuous monitoring
through management meets and conference calls.

Our research process has built in controls to �lag off behavioral
biases and heuristics including building the reverse case and
playing devil's advocate.

Further, the research team has their own money invested in the
stocks that form part of the smallcase. We like to eat our own
cooking.

Constituent Screening
We screen for businesses with following characteristics:

Large addressable market and/ or signi�icant competitive
advantage

Single or few key business drivers that makes charting of future
scenarios and their probability distribution reliable

Management that has demonstrated respect for minority
shareholders through its past capital allocation, accounting
quality, leverage and incentives

Circle of competence - Limiting ourselves to businesses that we
honestly understand.

Respect for cycles and behaving in a counter-cycle manner - We
remain aware of current position in a cycle and try to position
ourselves to bene�it from their reversal.

Margin of safety - Once we have an investible universe based on
above screening, we wait for prices to come into our conservative
range of intrinsic value

Weighting
Following parameters are considered while assigning weights to
stocks in this smallcase:

Business understanding and conviction over intrinsic values

Prices in relation to intrinsic values

Diversi�ication of business risks and market risks taking into
account risk correlations.

Rebalance
This smallcase will be rebalanced on an as-needed basis

Ratios

Important Fields

Inception Date

September 3, 2012

Launch Date

September 3, 2012

Marketcap Category

Equity Multi Cap

Review Frequency

Need Basis

Last Reviewed

October 4, 2022

Next Review On

To Be Decided

Market Cap Distribution

Live Performance vs Equity Multi Cap

Sustainable Compounders vs Equity Multi Cap

Note: Live performance includes rebalances. It is a tool to communicate factual
return information and should not be seen as advertisement or promotion.

Returns over various periods

6M Returns

smallcase

1.08%

Equity Multi …

-0.95%

1Y Returns

smallcase

7.17%

Equity Multi …

11.03%

3Y Returns

smallcase

75.46%

Equity Multi …

106.84%

5Y Returns

smallcase

74.03%

Equity Multi …

67.97%

How to subscribe

How to invest

De�initions and Disclosures

CAGR

CAGR (compounded annual growth rate) is a useful measure of growth or
performance of a portfolio. Every year returns generated by a portfolio are
different. Let's say if a portfolio is live for 3 years and returns generated by the
portfolio are 5%, 15% & -7%, respectively in the �irst, second and third year. Then
we calculate CAGR as a return number that would give the same terminal
investment value at the end of three years, as we get when the portfolio gains by
5% & 15% in the �irst two years and drops by 7% in the third year. The CAGR in this
case would be 3.94%. This means that you will always end up with the same
investment value at the end of the third year, if your portfolio gains by 3.94% every
year or 5%, 15% and -7%, respectively in the �irst, second and third year.

In simple words, it indicates the annual return generated by the smallcase from
the date of launch. For smallcases live for less than 1 year, absolute returns in the
applicable time period are shown. Only live data is considered for all calculations.
Returns and CAGR numbers don’t include backtested data.

P.S. - CAGR calculation methodology got updated from 25th Apr’22 on all
smallcase Platforms. Please read this post to understand the changes in detail

Volatility Label

Changes in stock/ETF prices on a daily basis result in �luctuations to the
investment value of your portfolio. In order to help investors understand the extent
of �luctuation they might observe with their smallcase investment, every smallcase
is categorized into one of the three volatility buckets - High, Medium and Low
Volatility. This is done by comparing the smallcase’s volatility against that of the
Nifty 100 Index.

If the daily change in the investment value of a portfolio is too drastic, it means
prices of stocks/ETFs in the portfolio are changing very rapidly. Such portfolios
have High Volatility. Investing in High Volatility smallcases means that changes in
your investment values can be very sudden and drastic, whereas �luctuations in
the investment value of Low Volatility smallcases are expected to be lower in
comparison. 

For more information about how volatility is calculated, please check here

Segment

Stocks/ETFs belonging to a smallcase are categorized under different segments.
Weightage of a segment is calculated as sum of weights of all stocks belonging to
that segment. Suppose 4 stocks, with each having a weight of 10%, belong to the
Food Products segment. Then the weight of the Food Product segment in the
smallcase will be 40% (4*10)

For smallcases where manager has not prescribed any weights, equal weights are
assumed for calculations.

Review

Rebalancing is the process of periodically reviewing and updating the
constituents of a smallcase. This is done to ensure that constituents in the
smallcase continue to re�lect the underlying theme or strategy

Market Cap Categorization of Stocks

All the stocks listed on NSE(National Stock Exchange) are arranged in decreasing
order of Market Cap, so that the stock with the largest market cap gets 1st Rank.
Stocks ranked equal to or below 100 are categorized as Large Cap. Stocks ranked
below or equal to 250, but ranked above 100 are categorized as Mid Cap stocks.
Stocks ranked above 250 are categorized as smallcap

Market Cap Categorization of smallcases

If the sum of weights of constituent large cap stocks is greater than 50%,
then smallcase is categorized as Largecap

If the sum of weights of constituent mid cap stocks is greater than 50%, then
smallcase is categorized as Midcap

If the sum of weights of constituent small cap stocks is greater than 50%,
then smallcase is categorized as Smallcap

If the sum of weights of constituent large cap stocks is greater than 30%,
sum of weights of mid cap stocks are greater than 30%, and sum of weights
of large cap and mid cap stocks are greater than 80%, then smallcase is
categorized as Large & Midcap

If the sum of weights of constituent small cap stocks is greater than 30%,
sum of weights of mid cap stocks are greater than 30%, and sum of weights
of small cap and mid cap stocks are greater than 80%, then smallcase is
categorized as Mid & Smallcap

If none of the above conditions are met, then smallcase is categorized as
Multicap

Marketcap category of a smallcase might be different from the above
mentioned, if the creator/manager of the smallcase speci�ically de�ines a
particular category

For smallcases where manager has not prescribed any weights, equal weights are
assumed for calculations.

General Investment Disclosure

Charts and performance numbers on the platform do not include any backtested
data. Please refer to the Returns Calculation Methodology to check how returns are
calculated on the platform. Data used for calculation of historical returns and
other information is provided by exchange approved third party data vendors and
has neither been audited nor validated by the Company. For smallcases where
weights are not provided by the creator, Equal weights are used to calculate all
returns, numbers and ratios on the platform.

Investment in securities market are subject to market risks. Read all the related
documents carefully before investing. Investors should consider consulting their
�inancial advisor while considering any investment decisions.

Compound Everyday Capital Disclosures

COMPOUND EVERYDAY CAPITAL MANAGEMENT LLP is registered with SEBI with
INA000017198 as the SEBI registration number. The registered o�ice address of
COMPOUND EVERYDAY CAPITAL MANAGEMENT LLP is 2nd Floor, Sakar Bhawan,
21/4 Ratlam Kothi Main Road, Above Federal Bank, Indore, Madhya Pradesh,
452001. The manager is a member of BASL with Membership Number BASL1880.

The content and data available in the material prepared by the company and on
the website of the company, including but not limited to index value, return
numbers and rationale are for information and illustration purposes only. Charts
and performance numbers do not include the impact of transaction fee and other
related costs. Past performance does not guarantee future returns and
performances of the portfolios are subject to market risk. Data used for calculation
of historical returns and other information is provided by exchange approved third
party vendors and has neither been audited nor validated by the Company.
Detailed return calculation methodology is available here. Detailed volatility
calculation methodology is available here.

Information present in the material prepared by the company and on the website
of the company shall not be considered as a recommendation or solicitation of an
investment. Investors are responsible for their investment decisions and are
responsible to validate all the information used to make the investment decision.
Investor should understand that his/her investment decision is based on personal
investment needs and risk tolerance, and information present in the material
prepared by the company and on the website of the company is one among many
other things that should be considered while making an investment decision.

Investments in securities market are subject to market risks. Read all the related
documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and
certi�ication from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Disclaimer: Registration granted by SEBI, membership of BASL and certi�ication
from NISM in no way guarantee performance of the intermediary or provide any
assurance of returns to investors.

Disclosure: Compound Everyday Capital Management LLP, the manager of the
smallcases is also a SEBI registered Portfolio Manager. The Portfolio Manager and
its clients may own some or all of the stocks that form part of smallcases.

Contact Details:
Support Telephone:  7312510070
Support Email:  ria@cedcapital.in

Compliance O�ice Details:
Name:  Sanjana Sukhtankar
Email:  ria@cedcapita.in
Contact:  7312510070

Grievance O�ice Details:
Name:  Surbhi Sarda
Email:  ria@cedcapital.in
Contact:  7312510070

Sustainable Compounders
A portfolio of reasonably priced good quality equity shares and
liquid ETF for sustainable returns

Low Volatility
11Y CAGR
20.24% Since: September 3, 2012

PE Ratio 25.55 24.72

PB Ratio 3.59 3.36

Sharpe Ratio 1.31 1.16

Dividend Yield (%) 1.15 1.33

Ratio smallcase Equity Multi Cap

Large Cap
14.01%

Mid Cap
24.02%

Small Cap
36.95%
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https://cedcapital.smallcase.com/smallcase/CEDMO_0001?utm_campaign=NA&utm_source=factsheet&utm_medium=document
https://cedcapital.smallcase.com/smallcase/CEDMO_0001?utm_campaign=NA&utm_source=factsheet&utm_medium=document
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https://smallcase.com/meta/return-calculation
https://www.smallcase.com/meta/volatility-calculation
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