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smallcase rationale

The “ICICI Prudential Smart” smallcase consists of smart beta ETFs. 

Smart beta ETFs capture factors like size, value, volatility, etc. delivering them in a
cost and tax e�icient structure.

This smallcase comprises of two ETFs which consider the Value and Volatility
factors.

One of the smart beta ETF in this smallcase identi�ies 20 value stocks in the large
cap companies i.e. Nifty 50 universe. Value stocks are normally perceived as
companies with low PE (Price to Earning), low PB (Price to Book) and high DY
(Dividend Yield).

Another ETF in this smallcase considers the volatility factor and indenti�ies 30 low
volatility stocks from the Nifty 100 universe.

The above strategies could help investors achieve reasonable risk-adjusted
returns.

The smallcase can be considered by investors looking to earn higher returns in the
long term by investing in factors like low volatility and value.

This smallcase is rebalanced on an annual basis.

The risk pro�iles of individual ETFs can be found under the factsheet.
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Methodology

De�ining the universe
All publicly traded ETFs of ICICI Prudential Asset Management
Company on the National Stock Exchange of India are included in
the universe.

Research
Research of various allocation strategies to provide a solution
suited for the Indian Market conditions.

ETF Screening
Screening is based on relevance of the ETF to the theme of the
smallcase. ETFs which are aligned to the theme of smallcase are
considered.

Weighting
Weights are assigned on the basis of liquidity such that ETFs with
adequate liquidity on exchange are assigned higher weights in
the smallcase

Rebalance
This smallcase has a annual rebalance schedule. Once every year,
the research team reviews this smallcase and realign the weights
with the selected asset allocation strategy for the next year.

Important Fields

Inception Date

January 1, 2008

Launch Date

June 17, 2019

Marketcap Category

Equity Large Cap

Review Frequency

Annual

Last Reviewed

March 28, 2022

Next Review On

March 28, 2023

Live Performance vs Equity Large Cap

ICICI Prudential Smart vs Equity Large Cap

Note: Live performance includes rebalances. It is a tool to communicate factual
return information and should not be seen as advertisement or promotion.

Returns over various periods

3M Returns

smallcase

0.9%

Equity Large…

2.04%

6M Returns
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2.53%

Equity Large…

-2.29%

1Y Returns

smallcase

11.06%

Equity Large…

9.6%

3Y Returns

smallcase

100.26%

Equity Large…

94.46%

How to invest

De�initions and Disclosures

CAGR

CAGR (compounded annual growth rate) is a useful measure of growth or
performance of a portfolio. Every year returns generated by a portfolio are
different. Let's say if a portfolio is live for 3 years and returns generated by the
portfolio are 5%, 15% & -7%, respectively in the �irst, second and third year. Then
we calculate CAGR as a return number that would give the same terminal
investment value at the end of three years, as we get when the portfolio gains by
5% & 15% in the �irst two years and drops by 7% in the third year. The CAGR in this
case would be 3.94%. This means that you will always end up with the same
investment value at the end of the third year, if your portfolio gains by 3.94% every
year or 5%, 15% and -7%, respectively in the �irst, second and third year.

In simple words, it indicates the annual return generated by the smallcase from
the date of launch. For smallcases live for less than 1 year, absolute returns in the
applicable time period are shown. Only live data is considered for all calculations.
Returns and CAGR numbers don’t include backtested data.

P.S. - CAGR calculation methodology got updated from 25th Apr’22 on all
smallcase Platforms. Please read this post to understand the changes in detail

Volatility Label

Changes in stock/ETF prices on a daily basis result in �luctuations to the
investment value of your portfolio. In order to help investors understand the extent
of �luctuation they might observe with their smallcase investment, every smallcase
is categorized into one of the three volatility buckets - High, Medium and Low
Volatility. This is done by comparing the smallcase’s volatility against that of the
Nifty 100 Index.

If the daily change in the investment value of a portfolio is too drastic, it means
prices of stocks/ETFs in the portfolio are changing very rapidly. Such portfolios
have High Volatility. Investing in High Volatility smallcases means that changes in
your investment values can be very sudden and drastic, whereas �luctuations in
the investment value of Low Volatility smallcases are expected to be lower in
comparison. 

For more information about how volatility is calculated, please check here

Segment

Stocks/ETFs belonging to a smallcase are categorized under different segments.
Weightage of a segment is calculated as sum of weights of all stocks belonging to
that segment. Suppose 4 stocks, with each having a weight of 10%, belong to the
Food Products segment. Then the weight of the Food Product segment in the
smallcase will be 40% (4*10)

For smallcases where manager has not prescribed any weights, equal weights are
assumed for calculations.

Review

Rebalancing is the process of periodically reviewing and updating the
constituents of a smallcase. This is done to ensure that constituents in the
smallcase continue to re�lect the underlying theme or strategy

Market Cap Categorization of Stocks

All the stocks listed on NSE(National Stock Exchange) are arranged in decreasing
order of Market Cap, so that the stock with the largest market cap gets 1st Rank.
Stocks ranked equal to or below 100 are categorized as Large Cap. Stocks ranked
below or equal to 250, but ranked above 100 are categorized as Mid Cap stocks.
Stocks ranked above 250 are categorized as smallcap

Market Cap Categorization of smallcases

If the sum of weights of constituent large cap stocks is greater than 50%,
then smallcase is categorized as Largecap

If the sum of weights of constituent mid cap stocks is greater than 50%, then
smallcase is categorized as Midcap

If the sum of weights of constituent small cap stocks is greater than 50%,
then smallcase is categorized as Smallcap

If the sum of weights of constituent large cap stocks is greater than 30%,
sum of weights of mid cap stocks are greater than 30%, and sum of weights
of large cap and mid cap stocks are greater than 80%, then smallcase is
categorized as Large & Midcap

If the sum of weights of constituent small cap stocks is greater than 30%,
sum of weights of mid cap stocks are greater than 30%, and sum of weights
of small cap and mid cap stocks are greater than 80%, then smallcase is
categorized as Mid & Smallcap

If none of the above conditions are met, then smallcase is categorized as
Multicap

Marketcap category of a smallcase might be different from the above
mentioned, if the creator/manager of the smallcase speci�ically de�ines a
particular category

For smallcases where manager has not prescribed any weights, equal weights are
assumed for calculations.

General Investment Disclosure

Charts and performance numbers on the platform do not include any backtested
data. Please refer to the Returns Calculation Methodology to check how returns are
calculated on the platform. Data used for calculation of historical returns and
other information is provided by exchange approved third party data vendors and
has neither been audited nor validated by the Company. For smallcases where
weights are not provided by the creator, Equal weights are used to calculate all
returns, numbers and ratios on the platform.

Investment in securities market are subject to market risks. Read all the related
documents carefully before investing. Investors should consider consulting their
�inancial advisor while considering any investment decisions.

ICICI Prudential Smart
Smart ETFs for investing in companies using factors like Volatility
and Value

Medium Volatility
4Y CAGR
14.72% Since: June 17, 2019
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https://www.smallcase.com/smallcase/ICIET_0003?utm_campaign=NA&utm_source=factsheet&utm_medium=document
https://www.smallcase.com/smallcase/ICIET_0003?utm_campaign=NA&utm_source=factsheet&utm_medium=document
https://smallcase.com/meta/return-calculation
https://www.smallcase.com/meta/volatility-calculation

