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smallcase rationale

Alpha Wise & Smart fund is a classic blend of “Wise” Long Term Investment
Portfolio and “Smart” Tactical Portfolio. The portfolio shall invest into high quality
growth business that can deliver superior risk adjusted returns over medium term
to long term.

 

The Wise portfolio shall invest in long term secular growth business and intends to
own those businesses for long term. The fund shall invest in companies which are
amongst leaders in their industry, have strong competitive edge and can generate
superior ROCE.

 

At the same time, the Smart portfolio shall focus on cyclical business or sectoral
rotation so as to focus on companies that are likely to bene�it from the current
economic cycle. In an economy, different sectors tend to perform differently at any
given point in time. While some of sector may witness high growth, the others may
be ailing. Smart fund aims to invest in companies which are set to bene�it the
most in current economic cycle. The objective is to invest in companies to bene�it
from conducive growth environment in medium term. The portfolio aims to stick
with the winners of upcoming business cycles.
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Methodology

De�ining the universe
All publicly traded companies on the National Stock Exchange of
India are included in the universe

Research
The team does in-depth research to decide the criteria to be used
for constituent screening

Constituent Screening
The research team does individual stock picking after going
through company reports and �inancials and decides on a host of
qualitative and quantitative parameters to be considered while
screening stocks for the respective strategy

Weighting
Following parameters are considered while assigning weights to
stocks in this smallcases

Market capitalization

Management quality and vision

Theme exposure, revenues and earnings visibility

Rebalance
This smallcase will be rebalanced on an as-needed basis

Ratios

Important Fields

Inception Date

November 19, 2017

Launch Date

August 3, 2021

Marketcap Category

Equity Large Cap

Review Frequency

Need Basis

Last Reviewed

November 26, 2021

Next Review On

To Be Decided

Market Cap Distribution

Live Performance vs Equity Large Cap

Alpha Wise & Smart vs Equity Large Cap

Note: Live performance includes rebalances. It is a tool to communicate factual
return information and should not be seen as advertisement or promotion.

Returns over various periods

1M Returns

smallcase

4.04%

Equity Large…

3.04%

3M Returns

smallcase

5.16%

Equity Large…

2.04%

6M Returns

smallcase

7.86%

Equity Large…

-2.29%

1Y Returns

smallcase

29.62%

Equity Large…

9.6%

How to subscribe

How to invest

De�initions and Disclosures

CAGR

CAGR (compounded annual growth rate) is a useful measure of growth or
performance of a portfolio. Every year returns generated by a portfolio are
different. Let's say if a portfolio is live for 3 years and returns generated by the
portfolio are 5%, 15% & -7%, respectively in the �irst, second and third year. Then
we calculate CAGR as a return number that would give the same terminal
investment value at the end of three years, as we get when the portfolio gains by
5% & 15% in the �irst two years and drops by 7% in the third year. The CAGR in this
case would be 3.94%. This means that you will always end up with the same
investment value at the end of the third year, if your portfolio gains by 3.94% every
year or 5%, 15% and -7%, respectively in the �irst, second and third year.

In simple words, it indicates the annual return generated by the smallcase from
the date of launch. For smallcases live for less than 1 year, absolute returns in the
applicable time period are shown. Only live data is considered for all calculations.
Returns and CAGR numbers don’t include backtested data.

P.S. - CAGR calculation methodology got updated from 25th Apr’22 on all
smallcase Platforms. Please read this post to understand the changes in detail

Volatility Label

Changes in stock/ETF prices on a daily basis result in �luctuations to the
investment value of your portfolio. In order to help investors understand the extent
of �luctuation they might observe with their smallcase investment, every smallcase
is categorized into one of the three volatility buckets - High, Medium and Low
Volatility. This is done by comparing the smallcase’s volatility against that of the
Nifty 100 Index.

If the daily change in the investment value of a portfolio is too drastic, it means
prices of stocks/ETFs in the portfolio are changing very rapidly. Such portfolios
have High Volatility. Investing in High Volatility smallcases means that changes in
your investment values can be very sudden and drastic, whereas �luctuations in
the investment value of Low Volatility smallcases are expected to be lower in
comparison. 

For more information about how volatility is calculated, please check here

Segment

Stocks/ETFs belonging to a smallcase are categorized under different segments.
Weightage of a segment is calculated as sum of weights of all stocks belonging to
that segment. Suppose 4 stocks, with each having a weight of 10%, belong to the
Food Products segment. Then the weight of the Food Product segment in the
smallcase will be 40% (4*10)

For smallcases where manager has not prescribed any weights, equal weights are
assumed for calculations.

Review

Rebalancing is the process of periodically reviewing and updating the
constituents of a smallcase. This is done to ensure that constituents in the
smallcase continue to re�lect the underlying theme or strategy

Market Cap Categorization of Stocks

All the stocks listed on NSE(National Stock Exchange) are arranged in decreasing
order of Market Cap, so that the stock with the largest market cap gets 1st Rank.
Stocks ranked equal to or below 100 are categorized as Large Cap. Stocks ranked
below or equal to 250, but ranked above 100 are categorized as Mid Cap stocks.
Stocks ranked above 250 are categorized as smallcap

Market Cap Categorization of smallcases

If the sum of weights of constituent large cap stocks is greater than 50%,
then smallcase is categorized as Largecap

If the sum of weights of constituent mid cap stocks is greater than 50%, then
smallcase is categorized as Midcap

If the sum of weights of constituent small cap stocks is greater than 50%,
then smallcase is categorized as Smallcap

If the sum of weights of constituent large cap stocks is greater than 30%,
sum of weights of mid cap stocks are greater than 30%, and sum of weights
of large cap and mid cap stocks are greater than 80%, then smallcase is
categorized as Large & Midcap

If the sum of weights of constituent small cap stocks is greater than 30%,
sum of weights of mid cap stocks are greater than 30%, and sum of weights
of small cap and mid cap stocks are greater than 80%, then smallcase is
categorized as Mid & Smallcap

If none of the above conditions are met, then smallcase is categorized as
Multicap

Marketcap category of a smallcase might be different from the above
mentioned, if the creator/manager of the smallcase speci�ically de�ines a
particular category

For smallcases where manager has not prescribed any weights, equal weights are
assumed for calculations.

General Investment Disclosure

Charts and performance numbers on the platform do not include any backtested
data. Please refer to the Returns Calculation Methodology to check how returns are
calculated on the platform. Data used for calculation of historical returns and
other information is provided by exchange approved third party data vendors and
has neither been audited nor validated by the Company. For smallcases where
weights are not provided by the creator, Equal weights are used to calculate all
returns, numbers and ratios on the platform.

Investment in securities market are subject to market risks. Read all the related
documents carefully before investing. Investors should consider consulting their
�inancial advisor while considering any investment decisions.

Renaissance Smart Tech Disclosures

RENAISSANCE SMART TECH PRIVATE LIMITED is registered with SEBI with
INA000016436 as the SEBI registration number. The registered o�ice address of
RENAISSANCE SMART TECH PRIVATE LIMITED is C-710, 7th Floor, Mittal Commercia
Premises CHS Ltd., Near Mittal Estate, Off. M.V. Road,, Andheri (East), Mumbai-
400059. The CIN number of the company is U67200MH2020PTC338091. The
manager is a member of BASL with Membership Number 1494.

The content and data available in the material prepared by the company and on
the website of the company, including but not limited to index value, return
numbers and rationale are for information and illustration purposes only. Charts
and performance numbers do not include the impact of transaction fee and other
related costs. Past performance does not guarantee future returns and
performances of the portfolios are subject to market risk. Data used for calculation
of historical returns and other information is provided by exchange approved third
party vendors and has neither been audited nor validated by the Company.
Detailed return calculation methodology is available here. Detailed volatility
calculation methodology is available here.

Information present in the material prepared by the company and on the website
of the company shall not be considered as a recommendation or solicitation of an
investment. Investors are responsible for their investment decisions and are
responsible to validate all the information used to make the investment decision.
Investor should understand that his/her investment decision is based on personal
investment needs and risk tolerance, and information present in the material
prepared by the company and on the website of the company is one among many
other things that should be considered while making an investment decision.

Investments in securities market are subject to market risks. Read all the related
documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and
certi�ication from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Statutory Details: Renaissance Smart Tech Private Limited (“RSTPL”) is registered
with SEBI as an Investment Adviser (Reg no. INA000016436).

Disclaimer: The Terms and Conditions mentioned herein below are applicable to
the use of this Website, owned by Renaissance Smart Tech Private Limited
(hereinafter referred to as ‘RSTPL’). The information contained on this website is
intended for information purposes only. The information contained on this website
should not be construed as any form of advice, recommendation or suggestion, to
buy or sell any shares or any other �inancial instruments or avail any services to
any individual or entity. RSTPL shall not be responsible for the loss or damage
caused due to incorrect, inaccurate or erroneous information or data available on
this website. The user is authorized to use information, material, services and data
made available on the website for user’s own/personal needs only and prohibited
to make copies thereof for any commercial purpose/sale or use by others. RSTPL
may at any time, at its discretion, prohibit or restrict the user’s access to the
Website or related services without prior notice to the user. RSTPL may amend or
discontinue, at any time, any of the services available through this website.

The strategy returns/performance are of a Model Client and is not veri�ied by SEBI.
The performance of the stock across Individual portfolios may vary signi�icantly
from the data depicted above. Returns of individual client may differ depending
on timing of entry and exit, timing of additional �lows and redemptions, individual
client mandates, speci�ic portfolio construction characteristics or structural
parameters which may have a bearing on individual portfolio performance. No
claims may be made or entertained for any variances between the above
performance depictions and that of the stock within individual client portfolios.
Neither the Investment Adviser, nor its Directors, employees shall in any way be
liable for any variation noticed in the returns of individual portfolios.

Performance of RSTPL shall have no bearing on the expected performance of the
fund. Past performance of the �inancial products, instruments and the portfolio
may or may not be sustained in future and should not be used as a basis for
comparison with other investments. Strategy returns shown above are post fees &
expenses. Clients are not being offered any guaranteed/assured returns. The
stocks / sectors mentioned hereinabove should not be construed as an investment
advice or a forecast of their expected future performance. These stocks / sectors
may or may not form part of the portfolio in future.
RSTPL, its parents, subsidiaries, a�iliates, directors, o�icers, employees or dealers
shall under no circumstances be liable for any direct, indirect, punitive, incidental,
special, consequential damages whatsoever including, without limitation,
damages for loss of use, data or pro�its, arising out of or in any way connected
with the use or performance of the service or related web sites, with the delay or
inability to use the service or related web sites, the provision of or failure to
provide services, or for any information, software, products, services and related
graphics obtained through the service, or otherwise arising out of the use of the
service, whether based on contract, tort, negligence, strict liability or otherwise,
even if RSTPL , its parents, subsidiaries, a�iliates, directors, o�icers, employees or
dealers or any of its suppliers have been advised of the possibility of such
damages.
Risk Factors: Investing in securities involves certain risks and considerations
associated generally with making investments in securities. The value of the
investments may be affected generally by factors affecting �inancial markets, such
as price and volume, volatility in interest rates, currency exchange rates, changes
in regulatory and administrative policies of the Government or any other
appropriate authority (including tax laws) or other political and economic
developments. Consequently, there can be no assurance that the objective of the
fund would be achieved. Prospective investors are advised to review the Client
Agreement, and other related documents carefully in its entirety and consult their
legal, tax and �inancial advisors to determine possible legal, tax and �inancial or
any other consequences of investing basis this Fund, before making an investment
decision. RSTPL is not liable or responsible for any loss or shortfall resulting from
the operation of the fund. This document represents the views of Renaissance
Smart Tech Private Limited and must not be taken as the basis for an investment
decision. Neither RSTPL nor its a�iliates, it’s Directors or associates shall be liable
for any damages including lost revenue or lost pro�its that may arise from the use
of the information contained herein. No representation or warranty is made as to
the accuracy, completeness or fairness of the information and opinions contained
herein. The Investment Adviser reserves the right to make modi�ications and
alterations to this statement as may be required from time to time.

Contact Details:
Support Telephone:  2249711561
Support Email:  happy2help@renaissanceadvisors.in

Compliance O�ice Details:
Name:  Shivam Savaliya
Email:  info@renaissanceadvisors.in
Contact:  7400068356

Grievance O�ice Details:
Name:  Meghana Kashte
Email:  info@renaissanceadvisors.in
Contact:  7400068356

Alpha Wise & Smart
A selection of competitive stocks that aim to give you superior
risk adjusted returns.

High Volatility
2Y CAGR
26.33% Since: August 3, 2021

PE Ratio 26.41 24.35

PB Ratio 3.19 3.51

Sharpe Ratio 1.11 1.11

Dividend Yield (%) 0.85 1.38

Ratio smallcase Equity Large Cap

Large Cap
69.07%

Mid Cap
22.93%

Small Cap
6.10%
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